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SUBJECT: ZIA’S ECONOMIC STATEMENT 

REF: ISLAMABAD 7698 

1 . AS PART OF HIS ADDRESS TO THE NATION JULY 27, C.M.L.A 

ZIA GAVE AN INSIGHT INTO HIS ECONOMIC PHILOSOPHY, AND WHAT 
PASSES FOR ECONOMIC POLICY UNDER THE INTERIM GOVERNMENT. 

2. IN KEEPING WITH THE FRANK TONE OF HIS ADDRESS, ZIA DID 
NOT GLOSS OVER THE DIFFICULT ECONOMIC SITUATION. HE BLAMED 
PAKISTAN’S POOR PERFORMANCE ON THE "UNSETTLED CONDITIONS IN 
THE LAST SIX MONTHS”. AND DECLARED THAT "IT IS ESSENTIAL 

TO HALT THE DETERIORATION IN THE ECONOMIC SITUATION". WHILE 
LONG ON MORALISM AND EXHORTATION, HE WAS SHORT ON POLICY 
PROPOSALS. HE SUGGESTED FIVE STEPS TO HALT THE ECONOMIC 
SLIDE. REPEATING AN OFT-HEARD THEME, THE FIRST TWO STEPS 
EXHORT WORKERS, FARMERS, AND INDUSTRIALISTS TO WORK HARDER 
AND PRODUCE MORE. THE THIRD STEP ON THE LADDER TO PROS- 
PERITY REQUIRES THE PAYMENT OF TAXES OWING SINCE MARCH 1, 

1977. NO FINE WILL BE IMPOSED FOR THIS LATE FILING. FOURTH, 

ZIA ORDERED THE ARMY TO REDUCE ITS EXPENDITURES BY FIVE 
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PERCENT AND CALLED UPON OTHER GOVERNMENT AND NON-GOVERN- 
MENTAL AGENCIES TO ADOPT SIMILAR AUSTERITY MEASURES. 

FINALLY, ZIA ASKED THE "WELL-TO-DO AND THE CAPITALISTS" 

TO RETURN ANY MONEY THAT THEY HAD TAKEN OUT OF THE 
COUNTRY BECAUSE OF "RECENT UNSETTLED CONDITIONS". 

APPEALING TO PATRIOTIC SPIRITS, ZIA SAID THAT, "WHILE 
THEY LOVE THEIR MONEY, THEY ALSO MUST HAVE LOVE 
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FOR THEIR HOMELAND". NO QUESTIONS WILL BE ASKED IF THE 
MONEY IS REPATRIATED BY SEPT 15. 

3. ZIA'S ECONOMIC PHILOSOPHY LIKE HIS POLITICAL PHILO- 
SOPHY, IS ROOTED IN MORALISTIC ISLAM. HE SEEMS 

TO BELIEVE THAT ADOPTING AN ISLAMIC ECONOMY, IN WHICH ALL 
WOULD VOLUNTARILY DO THEIR FAIR SHARE, WOULD GO FAR TOWARD 
SOLVING PAKISTAN'S ECONOMIC CRISIS. DURING HIS ADDRESS, 

ZIA NOTED THAT ISLAM WAS THE FIRST SOCIAL SYSTEM TO RECOG- 
NIZE THE CRUCIAL ROLE OF THE WORKER. LEST THAT SEEM UNFAIR, 
HOWEVER, ZIA ALSO NOTED THAT, SINCE ISLAM REPRESENTS EVERY- 
ONES INTERESTS, IT IS NOT POSSIBLE TO RIDE "ROUGHSHOD" 

OVER INDUSTRIALISTS. ZIA SEEKS NATURAL HARMONY. HE ALSO 
CALLED FOR INCREASED PERSONAL SIMPLICITY, CITING THE DESIRE 
FOR EXPENSIVE WESTERN CLOTHING AS AN EXAMPLE OF MISPLACED 
PRIORITIES. HE EXPECTED THAT, FROM THIS TIME, NO ONE SHOULD 
BE ADVERSE TO WEARING NATIONAL DRESS. 

4. WHILE ZIA RECOGNIZED THE RUDDERLESS CONDITION OF THE PAKISTAN 
ECONOMY, THE TENOR OF HIS SPEECH INDICATES THAT IT WILL CONTINUE 
TO DRIFT UNDER HIS LEADERSHIP. IN KEEPING WITH HIS STATED POLICY 
THAT HIS GOVERNMENT IS ONLY AN INTERIM ONE AND THAT HE WILL NOT 
MAKE ANY FUNDAMENTAL POLICY CHANGES, ZIA WILL NEITHER 
VIGOROUSLY PURSUE THE PLANS OF THE BHUTTO GOVERNMENT, SUCH AS 
THE EXPANSION OF NATIONALIZED IDUSTRIES, NOR REVERSE THEM. 
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